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3lf^RJxRT 

7 3T^r, 2017 

hi^RI^i 444 ^ kr 4 sttrt *k+k £ttt 

^RTTSlf^r dcHIdd f^TfUlCl tif<Ul4f TRRI dsSl4 % f^RT 44f4l 

4. 4f-19025/07/2014.—4l' H 41 -fr-V 'RRRT ¥W 4 Rt 3MN 'J| HRH'Rid 444 RR 
(ihIih'H^) 3p%tprr i%f4f 4t ^err rr 4 % 44sr 4 tret r^t4- % Rrt trcr 44 44 Mf^^rrf^rr £t% 
^TRTf *R+K ^TTT IRdTSrftcT RdiKd ft^RTft (411^41*1) RT 7RR- % 14 rt SRTR 
7R+R 4 TT^r 444 arwf^T # || ^T% Rf^RTTTf 4t fR 444 4 3 Rt 4 f%%3T 44: bHMdl’ 44 dHd I 
RRT4 4 RRR f%441 RrrI RRRGT RR OTT 44pT RR4 4 TpTFRR 14444 441% 44 f4%RRRt 

RHI^K|:- 

1. 4nUl4f ^4 3Rf% «usn» ^T% 4> f%TT 3f^ur?T “IKdl, RT f%RTT «t><dl SfR spjrfTRR : 

4f4dl + K 3R[f4 7IHI L d ^4- % RR % RR 4t r4 %44r ^f: RR % R^4 R^f, ^tf^T 4t 3TRf% RRt4 
% f^TTT RRMd -Hf4f4 RRCT Madrid: R^RlRd RTtRR-RR fTfftRRfRT HdlfddRRTR (4|4 |mR) ^ ir^ 

r14 r1i|r 4d)f4dH str y , i$f%+ % RdMd 4t rr^r r4rr 4141 iir 4RdidK rtrt rt4rr rr^r 
rr 4 % ^f: rt^; % 44rr ttr- 3441 1 1 d i h 41 RhiRr r4rr 4141 or % d-wid rrrt fr4 4 41 r rt^ % 
44rt t]<'+r srrfsr r^ttt ^4 % 44sr 4144^ 444i 

2. 3^1%dsiR^rr4%f^RT < 1 ^4141-9 Bid4«: 

2.1 7]<+K f^RR : 4f4^T # R^Tf Rf 3Rrf% % 4kR 4d)f4dH w tk+k f|RR 

3TRf% %^trt 1444 44 r4 4 -hihm 44^44 RTRm4f rr44t ^r4^tt ^stt HR+f4d f4^4 4 
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10% hRp pp sftr zp pRp (anfiT^) hRph # pc pph pc (RRhtthtt) % hthtt 

PC 3THH-3THH pf TT 3THH-3THH ftHTI 

2.2 TPT^t sfk TOT: cfRp # Hpf Hf HpR % ^[TR Cld^ HP WT d IPHd PHTP # 
d^Rd HTT PC Rr fRl CIP<P sftr HPPC H'R hRpPTTT HTTT pR hRRtR ffH % PfPH ^ ^r 

fRl 

3 ^Rd % Rn^ ^ 3Rw£ 

3.1 HRpT # dl'CR R #H PTH H£T TPt pR RpRRld Rif % Rp; spR P^t % dCd M 

PC RpT Rp P WT |: 

P H^ Rr RtCFT TdPdd H^R fRjP ft HP fl 

W. Rtth# PT fpdR Rl PH[ ^ m-h 4| spR # HHlRd tt HfCT RhIRh Rp PU.PI 
RcdK % Rp; nRdRId £fp fff % sp% hR pR £p % HTHTT PC PHTTH PlRR-l 
3TTPTT H RRRh Rtt prR| R FRHI Rpd dHdlR % WI % TP FT TPKd/tRWH 
PC t| f sftr ^r HRdTHR 1TTT TPHH dRfd (Ppft) Pt PHJH Hf RpTH dHdTSTT FT fRl 

H. dfddldP pH HPPTj P^H HTpT ptP, HTPPP PTT pR PC pr pR # RRh 
HPT HRdfi Rt % hRR (#R) % HPT, Rt Rh PC RpT pR % Rrt pTdH PJHTT 
PTT Hff % RH£ HTpHT hRp Rp % RpC f, RpR HR&TT Rt scRp fR-afzr RRRp 

ptt Rp pptti 

3.2 hRp # spR hhR % Rrt hRhh pc Rpt % Rp; RpRRh Rf Rt fRt pffp: 

P HRpPTT % PH spR HHR % hRhH % PH HHjp # pR P^ft ^cfR HSrTPTT HPT PH 

RhR % HfRr ?>T PP HPTT # HPPPP # HHP fRt pffrr| PH Tf&H % Rrt ‘Hpff’ # 

PRPP TflfHHH HPPT PTHH PPRt (flP^npTH) Rp-Rpp % PJHTT TRftl 

w. hpR hptt % f%iT f%TT hit pjftH % h^h Rrft Rpth ?Rr % 2 R/R 50 (2R/50 hpt 
HPTPT Rtt pR # 50% RRpPT pR sftr HHTP HPT f) PP HPT [%H + % % HH^P 
%H (3Tt +3MR)] 5 XthtthRpT ^ SlRp I Ht #Rttp PP PPH pT ^HH # hR HHH-HHH HT 
HP-Pfrf&H Tjft % PjPT spRfcftH WR % TT^ PCTH^RtP PT ^cfR HHHPC HPT PP Rr 
pR R PPCH f I 

h. hRpprc Rh HPTT % hRh |5 hRpt ht^h pR hhh hptRh Hpf Hf hpR % Rrt R 
Rpth Rph/rp ptTRh ^h Rpth htpp (HTTTTFfRt) ht^h pRti pft RpRtFRh, R^ pff 
hp RRh nff, ?ttRh fR: 

(i) ptRh-HTHHTR fRrRprRH (R^RptR) 3ftr%RRfRrRprRH (RHTfRR)i 

(ii) Rt 2 R/R 50 TR HPTI 

(iii) P d did < fpR^P PTRTH % W HT 'pR HPT 11 





[ ’TFT I-WTF 1 ] 


FKcT FTT WFF ; 3FFTTOT 


3 


(iv) dddlRd d^Tf dR dRd 3Tdf4 4 f%TT q*dlRd dd4 d>l4d>d sR 3j«j*flRd TO1 

d. R4 sTRi^ftit dd Rro 4f4f4 (to4) tot Rro RdT di u,di sR Rt dd^fd pip; dR dd 
TTTRft dd RR % d^Td d<4R TOT 4Rd41 4t d^Tf dT dR 3Tdf4 4t d4 dd R4 14+14 41 dd I 41RI 
41 i<d41 4f % dTd 4f sr 1% dtfd % Rm; dd4 srjdtdd dro 4Rfti dd# tot 44 dd4 
ddRldd % dRdl + K 4t ’frwfl 4t 3Tdf4 d<5Td dR dd 4tf 3#Rdd dR fpiTI 

d. sRdd ddR dd4 ddd 4t d+#«fl RRddl dd TOd ddR dddT d I If If I 

d. dRdd dd ddR dd4 ddd 4Rdl + l J 4t dTdd 4 4Rd fdf sR drMIdd (R41 Rid sR 

d IddRd) 4t dd# dddRd ddR dd# dllfu.1 

R. dddTd 4t #T d# dfRRd 4ddlli sR Rdld R fR d llf U, sR dfddl + P 4<+R 4 14# 
dR dd RWR dR ftdT dllf U.I 

4 3iRRr4^dTTddT4f4TfdTd4^ 

4.1 3Tdf4 RmH dd# srjdtd dd Sdjfd HdK f%TT FfRT % Rttt 4Rdld>K dd RsWI 

4l4Rt>Hldd dd'ldddd. ftdT ^11RI RtoT d>l4Rt>dKH 4t dfd R'nRRld dldR 4 3TOd dd R 

*1 I U#: 

(+): 4fRi d>K 4 f4^R 10 d# 4 f%TT sRto dd 4 Rdd dT#d d+ %«rt 4 Rm; toto <h 1414 
(dd#) TOT d^RRd Rd>ld 41 *H | % Rddd f# dd dd 4 ddT 70% dd 4dd dd f%dT ft, STddT 
Rid# 3i4,41 Rd m, 4)4141 4 4d4 4 Rdd crrRw 4t d4dd4 ddiidd rt 70% r^t stfr rt 
Rrtt ft 3r«rdT R^41 o rR 4 Rttt rR d.i4d»H 4t 31^41 Rd 4R IRtt fn 

(w): 4Rdi+i< 4 4111,441 4 sRjrnr RRRt Rf4 (ttwrit^) sR- qRd Jd to 
(t^tstrR) % tjfr % tostr4 st^ttprt R^tt f i 41m,’h41 x^tstrtt^ sR tt^-stfR w 

toto 4# to 4 f dR 4 Rtott 4t to 4 df 4Rdr 4 tt^ wt 4 4 t^tstrit^ sR tt^sirR w 

d^d Id 4R3TT d iff M.I 

5 dHfdd 4d 3 sR 4 4 RRrfRr TOT ^Tdf 4 4 f44t TT^ dd 3^HMd dR4 4 3RTOR tR 4t 
RdR 4, dTOT 4 dRT 4d dd 3 tR Rddd dR4 4 Rttt R dlRdi 3ii4Rld dR4 sR ^TdffRr dRdd# 
R4t 4 Rttt 4d 4t dro dR4 dd R+vh fRm ddddr srR Rmi< 444t srRRf dr Rro dR4 
tot RRct 4dRf 4t 4t tot 4 p4Ri 

6 4-dii 4R: 

41RI 4111,441 4 Rdft 3Rd dddddd 4 dldR TOf df 3Rff4 4 ^TR drMIdd fR4dTft 4Rdr4t 4 
Rttt 4dTd 4R Rd4t 4 fRt sR ^ ^iRld 4ro sR to-to srRRdTd, 1996, tot-tot dr to 
4?4f4rr 4t ?R dr fRti 

7 Rdddd 4t 3Tdf4: 

dd 4 RRRr R 4 Rtt Rt sR Rr R4f 44f 4 Rttt i o d4f stto 4d 4 srrRd 4Rd, dd4 4 
4t 4t dR - R, dd Rdid Rftt diudii ¥d4 d^dTd; toR d^R, dR 4tf R, sR dd4 Rttt ?Tdf 4t 
Rdd 3TdR 4 Rdd RdT ddTOI 
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8 #4^ 4><4i: 

#f#4l + l J 1TTT #f#4T %4 4 fTTT 4T# % f#TT 4444 dRI# 1TTT 44#I PR 4>l44>l#4>H % ##ST 4 
#f#4l + l J f4 4^41 P#d 4lP#4> ^44 % 10% % 44cp4 #41 4R#P (#%#) 444R4 +'<1^111 %# 
#f#dl4>K STWFrT 'T*14 c +i14 5+1 -H 4# 'JTT 4ff 44 WT | 44 ^ # 44f# % f#TT #f#?T44T # #41 4TT#P 
4# 4¥T# %t #ST4T # 4# 4T 44#44T4 4# ’JTT 44# % f#4 tttr# ^nr 1 %t %t 44f# 44T4 # 
4T 44#t | sftr 4^ 44# 4# % 44# 44#44 4# T4Tf#4 4^f 4##tl 44% 4f#i#44, 4f#4T44T 4# 
4TF#4> 44# 44#44T #14 44 4# % 444 % f#4 3440# 4# |$ 3R4 4# #41 4TT# 44^4 44#t fpftl 

9 3P4 4#: 

(41) 4T44T % 444 f%#t f##4 44444 RRdl# #f%4 % f#4 SR4 f##4 4# f##ff#T 44# 44 

3lf#44T ;#4TI 

(W) 4T444 % 444 f#4T 4## 4444 44TTT ##^4# # 44f# 4# 4^f 44T# 44 3lf#44T 4^f#4 ft4TI 
(4) ¥4 #tf# # f##ff#T # 4# 4# ##T4#t % 4%]4T 44444# 4# 4444 4##tl 

(4) 4f# 4#f 4f#4T44T ¥4 #tf# 4 414T4 4^1 $)dl |F #t #4 % RlM,, #44 ^ 44TT ^ % 4444 44 ^4: 
#R# 4T4T# 44 f%44 f%4T 4T44TI 4T44T 4# J I '#14 #4 44!##’ (TT4#4#4) 4#f4 3#TT4#t#t 444T 
3#3TTflT4 4# ¥# 44T4 44# 44 #t 3rf#44T f#4TI 

10. 10 'M¥'M #|-4# 3R#44 i4T4# # ?J#t 3RJ4R44 # ft 4# |l 


3T4T 444, 4544 4f#4 

3|^4H + 

444 3frT 10 TT4#TT4f#t-^# 3R#44 ®4T%f %t ^#t 


4>4 444T 

®#fo% HW 

*#% 444 

1 

3IR#-#tTT4-90/1 

4444414 

2 

444 -XT 
(#t#t-2#44T/1) 

xj^KId 

3 

###-#) i» *1/2 

il*Kid 

4 

(3IR#-a#TT4/6) 

4T444T4 

5 

R<)+ 

TTir#t_a#TT4-94/1 

444 

6 

dKI^< 

(#t#t-##T4/2) 

xj^KId 

7 

(#t#t-##T4/7) 

^<ld 

8 

###-#) i»H/3 

^H<ld 

9 

#F%-#Itt4/4 

^H<ld 

10 

ttit-#| iid#/2 
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MINISTRY OF PETROLEUM AND NATURAL GAS 
NOTIFICATION 

New Delhi, the 7th April, 2017 

Policy for the Grant of Extension to the Production Sharing Contracts signed by Government of India awarding 
Pre-New Exploration Licensing Policy (Pre-NELP) Exploration Blocks. 

No. O-19025/07/2014-ONG-D-V. —The Government of India has approved a policy for granting extension to the 
Production Sharing Contracts (PSCs) signed by Government of India awarding Pre-New Exploration Licensing Policy 
(Pre-NELP) Exploration Blocks, to have a transparent and defined framework for granting extension. This will help the 
operators in planning their investments and operations in these fields which will help in optimal exploitation of the 
reserves. The salient features of the policy are as follows:- 

1. Submission, Consideration and Approval of request for extension of Contract: The Contractor should submit the 
application duly approved by the Operating Committee for extension of Contract to Ministry of Petroleum & Natural Gas 
(MoPNG) at least 2 years in advance of the expiry date of Contract, but not more than 6 years in advance, with a copy to 
Directorate General of Hydrocarbons (DGH). DGH will make a recommendation to MoPNG within 6 months of 
submission of application by the contractor. The Government will take a decision on the request for extension within 3 
months of receipt of the proposal from DGH. 

2. Fiscal Parameters for Extension: 

2.1 Government Share: The Government share of Profit Petroleum during the extended period of contract shall be 
10% higher for these blocks, than the share as calculated using the normal PSC provisions in any year during the 
extended period and hence will vary from year to year based on Investment Multiple (IM) /Post Tax Rate of Return 
(PTRR). 

2.2 Royalty and Cess: During the extended period of Contract, the royalty and cess shall be payable at prevailing 
rates of nomination regime. Royalty and cess will be payable by all the contractors in proportion to their participating 
interest. 

3. Prerequisites for Evaluation: 

3.1 The proposal for extension can be considered for the following area having valid mining lease on the date of 
application, to be estimated as under: 

a) Fields already under Production 

b) The area of extension of PSC will be determined prior to the expiry of current PSC period. The Contract Area for 
extension will be determined in simple geometric shape based on the area covered by wells which are on 
production/injection as part of existing development plans and wells in new development plans submitted to 
Management Committee (MC) by the Contractor. 

c) Contractor may submit firm exploration work programme, if required, backed by a Bank Guarantee (BG) with 
specific time schedule for completion, for consideration of area which are not covered as above, but within the existing 
contract area which will be reviewed and finalized by DGH. 

3.2 The application of extension of contract should fulfill the following conditions for consideration: 

a) Contractor should be able to demonstrate the availability of balance recoverable Reserves through a Third Party 
Reserves Audit report, to be submitted along with the application for extension. The definition of ‘Reserves’ for the 
purpose would be as per Petroleum Resource Management System (PRMS) guidelines. 

b) If the remaining 2P/P50 (2P/50 reserves implies proven plus probable reserves having a 50% certainty of being 
produced) recoverable reserves [Oil+ Oil Equivalent of Gas (O+OEG)] of any development area requested for extension 
are more than 5 MMBBL, the Third Party Reserves Audit needs to be done by a consultant of international repute as per 
the empanelled list maintained by DGH and as amended from time to time. 

c) Contractor would submit Field Development Plan/ Revised Field Development Plan (RFDP) for the proposed 
extension period at the time of submission of application, for exploitation of the remaining reserves. This will include, 
but not be limited to, the following: 

(i) In place-Oil Initially in Place (OIIP) and Gas Initially in Place (GIIP) 

(ii) Balance 2P/P50 Recoverable Reserves 

(iii) Future Production Profile based on Reservoir Simulation Studies 

(iv) Proposed Work Programme and the estimated expenditure for the 
proposed extension period. 
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d) Such RFDP will be considered by the Management Committee (MC) and where thought fit, the MC will grant 
conditional approval for such development plan (including the period beyond the current PSC), subject to the condition 
of extension of PSC being granted by the Government under this policy. Such conditional approval by MC will not 
confer any right on the Contractor for extension in PSC period. 

e) While submitting the application, the operator should submit proof of technical expertise. 

f) Contractor while submitting the application should submit cumulative achievement of drilled wells and 
production (planned vs actual) since inception. 

g) All the statutory dues and payment due to Government should have been cleared and the contractor should not 
be a defaulter to the Government on any account. 

4 Criteria for Evaluation of Request: 

4.1 The past performance of the contractor should be satisfactory for the request of extension to be favourably 
considered. The past performance would be judged on the basis of following criteria: 

a) Contractor should have drilled at least 70% of the development wells of development plan approved by the 
Management Committee (MC) due for drilling as on date of application for last 10 years, or, must have achieved 70% of 
the committed production as on date with reference to the earlier approved FDP or approved Work Programme for the 
last 10 years. 

b) Contractor should have complied with the provisions of creation of Site Restoration Fund (SRF) and Site 
Restoration Plan (SRP) as per PSC. Wherever PSC does not provide for SRF and SRP, the Contractor should propose 
SRF and SRP as a part of extended Contract. 

5. In the event of failure to comply with any of the above conditions, mentioned in clauses 3 and 4 above, 
Government shall have the option to invite fresh bids for further development of the area and to award the field to the 
most competitive bid. Government would also take into account pending arbitration while considering extension 
requests. 

6. Seat of Arbitration: 

The seat of arbitration will be at Delhi, India, for Production Sharing Contracts during extension period, 
notwithstanding any other provision in the existing PSC and will be subject to the Indian Arbitration & Conciliation Act, 
1996, as amended from time to time. 

7. Duration of Extension: 

The extension for these PSCs would be considered for 10 years both for oil and gas fields or economic life of 
the Field, whichever is earlier. Subsequent extensions, if any, and the terms and conditions for the same would be worked 
out in due course. 

8. Submission of Bank Guarantee: 

Contractor shall provide Bank Guarantee (BG) equal to 10% of the total estimated annual expenditure in respect 
of the Work Programme approved by the Management Committee for being undertaken by the Contractor in the contract 
area. In case the contractor fails to complete the approved work program, grace period up to one year can be granted by 
MC to complete the activity, subject to the contractor extending the validity of the Bank Guarantee for the duration of 
grace period and not hampering the next year’s work program. In addition, the Contractor will have to submit another 
fresh Bank Guarantee for the forthcoming year against the annual work programme and budget of that year. 

9. Other conditions: 

a) Government shall have the right to stipulate any further conditions specific to any particular Production Sharing 
Contract. 

b) Government shall reserve the right not to extend PSC without assigning any reason thereof. 

c) The condition stipulated in this policy will override the existing provision of the PSC. 
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d) In case any contractor is not agreeable to this policy then the field will be considered for rebidding, on as is 
where is basis. Government would also have the right to assign the same to National Oil Companies (NOCs) i.e. ONGC 
or OIL. 

10. The list of 10 Pre-NELP Exploration Blocks is placed at Annexure. 


AMAR NATH, Jt. Secy. 

Annexure 


LIST OF 10 PRE-NELP EXPLORATION BLOCKS WITH LOCATION 


S. No. 

Block Name 

Block Location 

1 

RJ-ON-90/1 

Rajasthan 

2 

Gulf-A 

(CB-OS/1) 

Gujarat 

3 

CB-OS/2 

Gujarat 

4. 

SGL 

(RJ-ON/6) 

Rajasthan 

5 

Dirok 

AAP-ON-94/1 

Assam 

6 

Tarapur 

(CB-ON/2) 

Gujarat 

7 

Palej-Pramoda 

(CB-ON/7) 

Gujarat 

8 

CB-ON/3 

Gujarat 

9 

GK-ON/4 

Gujarat 

10 

AA-ONJ/2 

Assam-Mizoram-Manipur 
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